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E.O. 11652: GDS 
TAGS: EAID, ETRD, LE 

SUBJECT: EXIM BANK FINANCING FOR LEBANON 

REF: STATE 043015 

1 . AT FEB 28 MEETING WITH PRIMIN AL-HOSS, I EXPLAINED THAT 
THE EXIM BANK COULD NOT ISSUE GENERAL LINES OF CREDIT, BUT 
MIGHT CONSIDER LENDING FOR SPECIFIC PROJECTS. THE BANK 
NEVERTHELESS CONSIDERED IT PREMATURE TO DO SO BEFORE 
SETTLEMENT OF THE MINISTRY OF FINANCE'S DELINQUENCY ON THE 
EARTH STATION AND CLARIFICATION OF CLAIMS PAID BY EXIM BANK 
UNDER WAR RISK CLAUSES. 

2. THE PRIMIN ASSURED ME THAT THE MINISTRY OF FINANCE WOULD 
HONOR ITS DEBT FOR THE EARTH STATION. HOWEVER, HE SAID HIS 
GOVERNMENT WOULD NOT INDEMNIFY ANY FIRMS FOR WAR LOSSES, 

SINCE IT "LACKED THE MEANS" TO DO SO. INSTEAD, THE GOL WOULD 
HELP ALL FIRMS "WITHOUT DISCRIMINATION" TO RECONSTRUCT. 

THE GOL WOULD DO SO IN PART BY AMENDING THE TAX LAWS 

TO INCREASE THE PERIOD OF AMORTIZATION FOR LOSSES 
FROM THREE TO SIX OR SEVEN YEARS. 
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3. HOSS SAID THE GOL WANTED EXIM BANK FINANCING 
PRECISELY TO ASSIST THESE FIRMS TO RECONSTRUCT. HE 
SAID THE GOL COULD PROCEED ON AN ITEM-BY-ITEM RATHER 
THAN GENERAL LINE OF CREDIT BASIS. GOL MERELY WANTED 
THE BANK TO PROVIDE FINANCING FOR INDIVIDUAL 
PURCHASES AGAINST A GOL GUARANTY OF A GIVEN AMOUNT. 

IT WOULD LIKE TO HAVE SOME IDEA, HOWEVER, HOW MUCH 
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CREDIT EXIM WOULD BE WILLING TO EXTEND. I SAID 
BANK NORMALLY DID NOT FIX COUNTRY LIMITS BUT 
CONSIDERED TRANSACTIONS ON INDIVIDUAL BASIS. 

4. THE PRIMIN PROMISED TO PROVIDE ME MORE DETAILS 
ON THE MINISTRY OF FINANCE DELINQUENCY IN THE NEAR 
FUTURE. 

5. COMMENT: ALTHOUGH EXIM DOES NOT ISSUE GENERAL 
LINES OF CREDIT. WOULD IT BE WILLING TO WORK OUT A 
COOPERATIVE FINANCING FACILITY (CFF) WITH AN 
APPROPRIATE BANK HERE? 

PARKER 
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